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Money Market in September 


Notwithstanding the first substantial demand for 
funds of the autumn season and a sizable movement of 
funds from New York to other districts through Treasury 
and commercial transactions, conditions in the New York 
money market remained very easy during September. 
In fact, the supply of funds seeking employment in 
open market loans and high grade investments of short 
maturity was so large that money rates declined slightly 
further to the lowest levels on record. 

Over the Labor Day week-end approximately $75,000,- 
000 of currency was withdrawn from. the twelve Reserve 
Banks,: This seasonal currency demand and other month- 
end transactions caused withdrawals of funds from the 
New York City banks, and although Reserve Bank pur- 
chases of Government securities, largely in the New York 
market, were continued at the rate of at least $35,000,000 
a week, excess reserves of member banks in New York 
declined from around $150,000,000 in the latter part of 
‘August to slightly below $100,000,000 early in Septem- 
ber. Subsequently, however, with a return flow of cur- 
‘reéney from circulation the amount of excess reserves in 
New York increased to at least as large a volume as was 
reached near the end of August. 

By the last week of September the return flow of cur- 
rency had canceled practically all of the Labor Day 
increase in circulation, contrary to the usual seasonal 
‘movement which ordinarily leaves about $35,000,000 
‘more currency outstanding in the last week of September 
‘than a month earlier. It therefore ‘seems reasonable to 
believe that hoarded currency has continued to return 
gradually to the. banks. Further evidence concerning 


the character of the unseasonal reduction in currency . 


outstanding since March is presented in a chart in the 
September 1933 Federal Reserve Bulletin issued by the 
Federal Reserve Board, indicating thet the greater part 
of the return flow of currency in recent months, as well 
as the preceding outflow, was in large denomination bills, 
especially those of $50 ‘and more. Such denominations 
are not largely used for ordinary purposes but were 
paid out in large volume to hoarders. 

Chiefly as the result of the outflow of funds from 
New York through various channels, which accompanied 
Reserve Bank purchases of Government securities in 
New York, excess reserves of member banks in other 
localities increased further during the past month, and 
the total outside New York City rose to around $600,- 
‘a larger than has ever 


previously been recorded. Near the end of September 
the New York banks held only a little over one-fifth 
of the total volume of member bank excess reserves, 
whereas, during the growth of excess reserves from 
April 1932 to January 1933, the New York banks held 
more than half of the total excess reserves for the entire 
country most of the time. 

The further decline in open market money rates dur- 
ing September reflected not only the pressure for invest- 
ment of excess reserves in the New York banks but also 
of funds of correspondent banks and other depositors 
which were seeking employment in the New York market. 
Since the elimination of interest payments on demand 
deposits at the middle of June, depositing institutions 
have been competing vigorously with the New York 
banks for the available open market paper of short 
maturity. 

The demand for very liquid short term investments by 
depositors, together with Reserve Bank purchases of 


‘Government securities, have tended to reduce the avail- 


able supply of paper in the money market and limit the 
amount available for purchase by member banks. The 
Government security holdings of reporting member banks 
declined $69,000,000 during the four weeks ended 
September 20, but in the same period Reserve Bank 
holdings of Government securities increased $144,000,- 
000. During this time there were no further large issues 
of new Government securities to add to the supply in 
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the market. Contrary to the tsual practice, the Treasury 
limited its offering of new securities on the September 
15 tax date to a comparatively small issue, offered in 
exchange for securities maturing on that date. 

While the Government security holdings of reporting 
banks have shown little net ineréase since the middle of 
June, such holdings are considerably larger than a year 
previous and are at least $1,500,000,000 above the volume 
held in the early part of 1932, before the large open 
market purchases by the Reserve Banks were inaug- 
urated. This large increase in Government security 
holdings of member banks, which is shown in the pre- 
ceding diagram, has played an important part in 
financing the Government program designed to promote 
business recovery. 

Other security holdings of member banks have shown 
only slight changes for a number of months, reflecting 
in part the virtual suspension of the flotation of new 
corporation bonds, and in part a disinclination to make 
investments other than those of short maturity. 

As the upper line in the first section of the diagram 
indicates, the loans of reporting banks other than those 
collateraled by securities—including various types of 
agricultural and commercial loans—have been working 
upward gradually sinee the bank holiday in March. Dur- 
ing the four weeks ended September 20 the increase 
amounted to about $90,000,000. The volume of such loans 
was reduced rapidly from the end of 1929 to the autumn 
of 1932, when the decline was somewhat retarded for a 
time, only to be followed by a further rapid reduction 
in loans during the bank erisis of last winter. The in- 
crease in recent months is the first since the beginning 
of the depression, except for a temporary upturn in the 
autumn of 1930. In the depression of 1920-1922 no in- 
crease occurred in such loans for more than a year after 
the low point of industrial production had been reached. 

Security loans of weekly reporting member banks, 
however, have shown an irregular decline since July, 
following a moderate increase from April to July. The 
changes in these loans have followed in a general way 
the course of the security markets, and the recent decline 
has offset in the total loan volume of the reporting banks 
the effect of the gradual expansion of commercial loans. 


Money Rates 
The prevailing rate on prime commercial paper de- 
clined 14 per cent in September to 1%4 per cent, the 
lowest rate on record for this type of paper. The aver- 
age rate charged by New York City b on commercial 
loans to customers also continued to work gradually 
lower, and stock exchange time money quotations de- 
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clined slightly further. The rates prevailing in the New 
York money market at the end of September are com- 
pared in the table with those of a month previous and 
a year ago. 

Brut Market 

During the first half of September, conditions in the 
bill market were much the same as in August; there con- 
tinued to be an active widespread demand and a very 
small supply of bills which made it impossible for the 
dealers to fill all their orders. In the second half of the 
month, while no material change in conditions occurred, 
there was a moderate increase in offerings of bills to the 
discount market which resulted in some replenishment 
of the dealers’ portfolios. Investment demand for bills 
also tended to diminish slightly on the approach of the 
month-end. No changes were announced in the dealers’ 
daily quotations of bid and offered rates from the levels 
established on August 30. 

On August 31 the volume of bankers bills outstanding 
amounted to $694,000,000, a decline of $44,000,000 from 
the end of July, during which month a rise of $51,- ke 
000,000 had been reported. The largest reduction was in 


domestic warehouse credits, which together with declines ” 
in foreign shipment and storage bills, export acceptances, . 
and dollar exchange bills, considerably exceeded a con- : 
tinued rise in the volume of import bills outstanding. - 


The August drop in outstandings was accompanied by a 
net reduction in holdings of bills by accepting institu- 
tions, while other investors increased their bill holdings S. 


somewhat further. bs 
CommerciaAL Paper Marker né 
The prevailing rate for prime commercial paper de- | in 


clined from 11% per cent to 1%4 per cent during the j th 
first half of September and remained at that level for 
the balance of the month. Some especially choice paper ] ag 
was sold at 1 per cent, while some paper continued to } th 
carry a 114 per cent rate. The prevailing 114 per cent ] or 
rate for open market paper represents the lowest quota- 
tion in 60 years at least. The decline in the rate was a 
result of the continuing active investment demand for § po 
prime paper coming from banks in many sections of the 
country. Moderate amounts of new paper were reported 
to have come into the market during the month but the 
supply was altogether inadequate to meet the invest- 
ment demand. 

At the end of August the volume of open market com- 
mercial paper outstanding was reported to this bank by 
dealers as $107,000,000. This represents a rise of 11 per 
cent from the July figure, the third consecutive monthly 
increase. The August total was 79 per cent above the 
low level of May and about the same as that of August 
1932. The recent increase in the use of the facilities of 
the commercial paper market appears to have been 
fostered by the unusually low rates prevailing, relative 
to quotations in the past and also to rates on other forms 
of accommodation. 


Security Markets 

Stock price movements in September were highly ir- 
regular, accompanying varying reports on the business 
situation and wide fluctuations in the exchange value of 
the dollar. During the first trading week of the month, 
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Price Movements of Principal Stocks 

the general course of prices was to somewhat lower 
levels. Following this, diverse movements developed in 
the next ten days of the month; industrial stocks recov- 
ered to above the level prevailing at the opening of the 
month and railroad shares advanced moderately, while 
public utility and bank shares added to the declines 
which had oceurred between the latter part of July and 
early September. The decline in utility and bank stocks 
culminated in a sharp drop in the general market on 
September 20 and 21, which reduced average stock prices 
by about 9 per cent. Subsequently there was some further 
net decline in prices and all classes of stocks except the 
industrials closed the month below the levels reached on 
the July reaction. 

As the accompanying diagram indicates, price aver- 
ages of public utility and bank shares in the last week of 
the month were quoted at the lowest levels since April 
or May, with bank shares only 16 per cent above the 
year’s low reached in April. Industrial stocks, on the 
other hand, held within 15 per cent of the July high 
point, and prices of railroad stocks were better main- 
tained than public utility or bank stocks, although their 
declines since the middle of July were substantial. 

Domestic corporation bond averages declined in Sep- 
tember, continuing at an aceelerated pace the reeession 
from the peak of mid-July. A large part of the Septem- 
ber decline occurred in the third week of the month, 
accompanying a rapid depreciation of the dollar in terms 
of gold. Although the less high grade bonds had been 
moving irregularly downward for some weeks, prices of 
high grade investment issues were little affected until the 
third week of September, when there was a decline of 
about 2 points in the highest grade issues, as the aecom- 
panying diagram shows. Lower grade bonds declined 
eonsiderably more and the currently available bond price 
averages toward the close of September showed declines 
of 3 to 4 points for the month, and of 4 to 8 points from 
the high points of July. For the bond averages com- 
posed largely of lower grade issues these declines repre- 
sented a loss of about 40 per cent of the advance from 
the March-April lows, while for the higher grade aver- 
ages the decreases represented a loss of around 20 to 25 
per cent of the gain. 


‘ 
“4 


Average Prices Various of Bonds 

Prices of United States Government bonds advanced 
further in the first part of September but subsequently 
declined moderately, recovering somewhat before the 
close of the month. Liberty Loan issues showed a net 
gain of about 4% point for the month, and Treasury 
bonds an average recession of about % of a point. 
Foreign dollar bonds declined further during Septem- 
ber, and a representative list of 40 issues reached a level 
about 5 points below that of mid-July. 


New Financing 


Flotations of new securities, other than United States 
Government issues, announced by publie ofering during 
August amounted to only $53,000,000, which is eonsid- 
erably below the totals for the previous two months, 
when new security issues, although still very small, ap- 
peared to be showing some slight recovery from the con- 
ditions of immediately preceding months. Issues for 
new capital purposes, aggregating $46,000,000, repre- 
sented largely State and municipal financing. 

In September, offerings of new securities continued in 
very small volume, the bulk of the month’s total being 
accounted for by an issue of $30,000,000 of Federal 
Intermediate Credit Bank debentures the proceeds of 
which were used to meet a maturity on September 15 
of about $7,600,000 and te provide new funds, Aside 
from this issue there were some twenty State and muni- 
cipal offerings which all together amounted to only 
$25,000,000. 

Treasury financing at the September quarterly tax 
date was comparatively small, Owing to the fact that 
$231,000,000 of certificates of indebtedness maturing 
September 15 had been exehanged on August 15 for the 
Treasury bond issue put out on that date, only $220,- 
000,000 of certificates remained to be taken care of on 
September 15. To provide for this maturity, the Treas- 
ury offered an issue of 4% per cent 9 month certificates 
of indebtedness for whieh payment eould be made only 
with securities of the maturing issue. A total of $175,- 
000,000 of September 15 certificates were so exchanged, 
and the balance of the maturity was redeemed in cash. 
This operation resulted in a net reduction of about 
$45,000,000 in the public debt, In addition to the cer- 
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tificate issue, three Treasury bill issues aggregating about 
$250,000,000 were sold to replace a corresponding amount 
of maturing bills at average rates of 0.10 to 0.12 per cent. 


Gold Movement 


During the month of September there was a decrease 
of about $4,000,000 in the monetary gold stock of the 
United States, representing chiefly the export of $2,- 
165,000 of gold to Holland and $2,187,000 to Italy. These 
shipments consisted of United States gold coin previously 
held in New York City safe deposit vaults by foreign 
account. There were also exports of approximately 
$300,000 of gold to France. 

In addition, there were exports of $48,499,000 to 
France and $975,000 to England, which represented the 
release and shipment of gold previously held under ear- 
mark at the Federal Reserve Bank of New York for 
foreign account, and which therefore were without effect 
on the gold stock of this country. 

Under an Executive Order dated August 29, a total of 
89,175 fine ounces of gold recovered from natural de- 
posits was exported during September for sale abroad. 


Foreign Exchange 


During the first two weeks of September the dollar 
remained relatively steady at about 30 per cent discount 
from gold parity, but around the middle of the month 
there was a renewed decline which carried the dollar 
to a new low on September 21, as the accompanying 
diagram indicates. On that day the closing discount 
against French frances was 35.64 per cent, while the dis- 
count against certain other currencies—belgas, guilders, 
reichsmarks, and Swiss francs—was even larger. For 
some time quotations for these four currencies in this 
market have been consistently higher relative to par 
than quotations on the French france. 

Sterling also moved upward against the dollar during 
the latter half of the month, closing at $4.7234 on Sep- 
tember 28, as compared with a low of $4.52 on the 9th. 
The extent of the pound’s advance against the dollar 
was less than that of the gold currencies, however, and, 
as is also shown in the diagram, the gold value of sterling 
underwent a further decline in September alng with 


PER CENT 


the drop in the gold value of the dollar, This decline 
earried the sterling-frane quotation to a new low since 
abandonment of the gold standard. 

In the closing days of September, the dollar strength- 
ened moderately, and the closing discount on September 
28 was 34.04 per cent. 


Closing Cable Rates at New York 


Par of | 
Exchange on Exchange 30, 31, 1933)/Sept. 28,1933 
$ .1390 $ .1388 $ .1990 $ .2120 
. 2680 .1795 .2025 -2115 
 .4020 5730 6115 
.2680 .1745 5 2 
Switserland............ .1930 .1928 2748 . 2938 
1.0000 .9063 .9500 
.96458 .5865 .8193 8726 
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.2622 .3410 3559 
Central Bank Rate Changes 


On September 4 the Bank of Italy lowered its discount 
rate from 4 to 31% per cent, the lowest rate on record, 
and on the 5th the Bank of Finland rate was reduced 
from 51% to 5 per cent, the lowest level since January 
1919. On the 19th the Netherlands Bank rate was again 
lowered by % per cent to 2% per cent, the fourth 
reduction this summer. 


Foreign Trade 


During August the value of this country’s merchandise 
exports showed an unseasonal decline to $131,000,000, 
following the rising tendency of previous months. At 
the same time, the value of merchandise imports rose 
further to $155,000,000, although the increase was some- 
what less than is usual for the month of August. The 
resulting unfavorable balance of trade of $24,000,000 
was the fourth since the spring of 1929, and the largest 
since the period of heavy imports in the first part of 
1926. Compared with a year ago, this country’s foreign 
trade continued to show a substantial increase in dollar 
volume; the value of exports was 21 per cent larger and 
imports were 70 per cent larger than in August 1932. 

- Exports of semi-manufactures and of crude materials 
showed increases over a year ago of 59 and 41 per cent; 
respectively. Exports of crude foodstuffs, however, con- 
tinued to be very small—only about half those of last 
year—and amounted to less than 24% per cent of total 
exports in value. All of the leading groups of imports 
were larger than last year, with receipts of semi-manu- 
factures and of crude materials considerably more than 
double those of August 1932. The smallest gain in im- 
ports over a year ago was 2 per cent in the value of 
manufactured foodstuffs, chiefly sugar. 

The quantity of American cotton shipped abroad in 
August showed a seasonal reduction from July, but was 
17 per cent above the-total.of August 1932, due primarily 
to larger takings by Japan and the United Kingdom. 
Available statistics for imports indicate that receipts of 
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silk in quantity were about one-fourth less than a year 
ago, but that imports of rubber were nearly one-third 
larger, and coffee muaripts nearly double those of a 
year ago. 


Production 


Industrial activity in September continued the reces- 
sion that began late in July, following the exceptionally 
rapid advance of the previous four months. The season- 
ally adjusted index of industrial production computed 
by the Federal Reserve Board declined 8 per cent in 
August, owing principally to a falling off in the activity 
of the textile, shoe, flour milling, and steel industries. In 
September further declines were reported in the steel, 
automobile, and cotton textile industries, and output of 
petroleum was reduced under the new production control 
program. - 

The character of the industrial recovery to date is 
indicated in the accompanying diagram, which presents 
two indexes representative of the consumer industries— 
production of textiles and shoes—and two indexes re- 
fleeting activity in the capital goods industries—awards 
of building contracts and orders for machine tools. The 
sharp recovery from March to July was largely confined 
to the consumer industries, and brought the production 
in many of these industries to levels which compared 
favorably with those of 1928 and 1929. In fact, new 
high levels were reached in the output of shoes in May, 
eotton textiles in June, and woolens in July. In June 
the activity of the non-durable consumption goods indus- 
tries as a whole was as large as in any previous month 
except for the twelve month period from November 1928 
to October 1929. In addition, a marked revival occurred 
from March to July in the industries engaged in the pro- 
duction of durable consumers’ goods, such as automobiles, 
furniture, and mechanical refrigerators. In some cases 
part of the increase in output was in anticipation of 
higher costs and selling prices and resulted in a growth 
of stocks in the hands of manufacturers and dealers. 
Beginning in the latter part of July, there was some 
reversal of the upward movement of poorest in the 
eonsumers’ goods industries. 


On the other hand, the capital goods industries, whose 
activity reflects the demand for new construction and 
new equipment, have shown only a modest improvement 
since March and have remained at very low levels. The 
value of building contracts awarded in August was 79 
per cent below the 1929 average, and machine tool orders 
showed a reduction of 81 per cent. The diagram indi- 
eates that in the past the capital goods industries have 
shown much wider variations in activity from prosperity 
to depression than the consumption goods industries. 


(Adjusted for seasonal variations and usual year to year growth) 


1932 1933 
Aug. June July Aug. 
Metals 
dp 20 64 85 70 
» 36 85 98 
25 66 70 68p 
54r 69r 82r 82r 
67 81 80 Slp 
Petroleum "products 67 71 71 
Textiles and Leather Products 
Cotton consumption. ...............-- 71 120 119 103 
83 133 150r 130p 
83 123 124p 98p 
Foods and Tobacco 
Livestock slaughtered................. 94 110 113 112 
85r 77r 75r 76r 
Miscellaneous 
ces 41 77 82 
64r 59r 64r 
p Preliminary r Revised 
Employment and Payrolls 


Factory employment and payrolls continued to in- 
erease from July to August despite a decline in the 
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volume of manufacturing output. After seasonal ad- 
justment, employment in manufacturing industries rose 
5 per cent while the production of manufactures, as 
measured by the index of the Federal Reserve Board, 
showed a decline of 9 per cent. These divergent move- 
ments from July to August followed an unusually rapid 
advance in output and a more moderate increase in 
working forces from March to July. 

The less rapid increase in the employment index than 
in the production index from March to July was due in 
part to a lack of complete comparability between the two 
indexes; the production index does not cover many in- 
dustries producing finished products, which are repre- 
sented in the employment index, and which did not 
expand as rapidly from March to July as some of the 
industries converting raw materials into semi-manufac- 
tured goods. In August, however, increases in working 
forees were quite general in both the semi-manufactured 
and finished products industries, including those which 
reported the principal recessions in production, namely 
the iron and steel, and textile industries. 

The increase in working forces during August is to be 
accounted for chiefly by the spreading of employment 
through a reduction in the length of the average work- 
ing week. The average time worked per week in estab- 
lishments reporting to the Bureau of Labor Statistics 
declined from 42.3 hours in July to 38.6 hours in 
August. This decline, which amounted to 9 per cent, 
more than offset the increase in the number of workers 
employed, indicating that total employe-hours were re- 
duced accompanying the decline in manufacturing 
activity. In spite of the decline in employe-hours, fac- 
tory payrolls rose 8 per cent after seasonal adjustment, 
reflecting an increase in basic wage rates. Wage rate 
inereases were exceptionally numerous, affecting about 
one-third of the workers in factories reporting to the 
Bureau of Labor Statistics, and as a result the rate of 
earnings of the average worker in manufacturing in- 
dustries rose 14 per cent from 42.7 cents to 48.5 cents 
per hour. It appears therefore that the gains in factory 
employment and payrolls from July to August were 
brought about largely by a reduction in working hours 
and an increase in basic wage rates, through the adop- 
tion of industrial codes under the program of the 
National Reeovery Administration. 

Movements in employment and wages from July to 
August in most of the leading non-manufacturing in- 
dustries for which figures are available were similar to 
those in manufacturing. Considerable increases in em- 
ployment and payrolls were shown in mining, building 
construction, and wholesale and retail trade. It is esti- 
mated by the American Federation of Labor that 800,000 
workers returned to employment between July and 
August with the increase about equally divided between 
manufacturing and other activities. Sinee March the 
increase in the number of workers employed is estimated 
at about 2,800,000. 


Commodity Prices 


Commodity prices showed somewhat diverse movye- 
ments during September but the general tendency 
continued slightly upward. The principal advances 
occurred in textile products, fuels, building materials, 


and house furnishing goods—groups composed largely 
of finished goods, which are generally slow in responding 
to the effect of a rising price level. At the same time, 
farm products recovered in the latter part of September 
about one-half of the previous reaction from the July 
peak. Basic commodity prices were considerably in- 
fluenced by developments affecting specific commodities. 
Thus, the price of hogs advanced sharply upon buying 
by the Agricultural Adjustment Administration, the 
price of cotton rose in connection with an announce- 
ment that loans at 10 cents a pound would be made to 
farmers who would agree to reduce their acreage durin 
the coming season, and the price of crude petroleum ad- 
vanced to the highest level since early 1931, in response 
to the Administration plan for controlling production. 
Among other important commodities, silver, wool, and 
pig iron reached the highest levels since 1930 and a small 
gain was also shown in the price of rubber. On the 
other hand, there were declines during September in 
prices of corn, hides, and scrap steel. 

The general level of wholesale commodity prices, as 
measured by the weekly index of the Bureau of Labor 
Statistics, advanced above the July peak to a level about 
20 per cent higher than the March low. The extent of 
this recovery has varied considerably between different 
groups of commodities. The largest increases have oe- 
curred in farm products, textile products, and hides and 
leather products—groups which are largely composed of 
either raw materials or products of materials affected 
by the processing taxes. Increases since March in prices 
of these groups of commodities have been in the neigh- 
borhood of 45 per cent. Textile and leather products 
have recovered more than one-half of the decline since 
1929, and farm products have recovered about one-fourth 
of their decline. For the other groups composing the 
index, the extent of the recovery has ranged down to 
less than one-tenth of the preceding decline in the ease 
of chemicals and drugs. 

The accompanying diagram compares the recent recov- 
ery in farm produets with the rise after previous major 
depressions. In the six months from February to August, 
farm products showed a net inerease of about 40 per 
cent, a much more rapid rise than occurred in the recov- 
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ery from any of the other major depressions during the 
past fifty years, despite some reaction since July. Fol- 
lowing the 1879 low point, farm products in the next six 
months rose 25 per cent, after 1896 the advance in six 
months was 15 per cent, and after 1921 the recovery in 
the first six months was 10 per cent. 


Agricultural Income 


The gross income of farmers in 1933 is tentatively 
estimated by the Department of Agriculture at $6,360,- 
000,000 ; this figure includes income from the production 
of crops, livestock, and dairy products, which is placed 
at $6,100,000,000, and estimated benefit payments to 
farmers of $260,000,000 under the program of the Agri- 
cultural Adjustment Administration. This year’s indi- 
cated farm income is $1,215,000,000 above last year’s 
figure, an increase of 24 per cent, but is 8 per cent below 
the 1931 income and 47 per cent less than in 1929. 

The rise in estimated income from farm production 
following three years of continuous decline is principally 
the result of the increase in farm prices since March. 
Owing to this factor, income from crops is expected to 
be substantially larger than in 1932, although this year’s 
production of almost all crops is below average, and the 
estimated harvest of some of the principal crops is the 
lowest in the present century. It is estimated that the 
1933 income from farm products other than crops will 
show little improvement over last year’s figure. The 
prices of livestock and dairy products have recovered 
less than prices of farm crops, and a larger portion 
of these products was marketed before prices had 
shown any considerable increase. During the pre- 
ceding three years, however, income from crop produc- 
tion had dropped more rapidly than income from live- 
stock and dairy products. 

Building 

The total value of building contracts awarded in the 
37 States covered by the F. W. Dodge Corporation report 
showed an increase of 28 per cent from July to August. 
As this increase was largely unseasonal, this bank’s index 
of total building contracts rose from 17 per cent of the 
computed trend of past years to 21 per cent, which, how- 
ever, indicates that construction activity is still at a very 
low level. Contracts for public works and utilities were 
2% times as large as in the previous month, and the 
accompanying diagram indicates that contracts for con- 
struction of these types, after allowance for seasonal 
variation, rose to the highest point since last January. 
The increase was attributable chiefly to stimulation of 
highway and water supply construction. Public works 
projects in general, however, did not reach the level of a 
year ago by a large margin, while contracts for public 
utilities were larger than in August 1932. 

Residential building and non-residential contracts 
other than public works and utilities declined in August. 
Residential contracts, however, continued at a slightly 
higher level than a year ago, and, in non-residential 
work, factory construction was heavier than last year. 

During the first half of September, the average daily 
value of contracts awarded showed somewhat more than 
the usual increase over the August level, due in large 
measure to a rise in miscellaneous non-residential eon- 


VA, 


1932 1933 
of September—data on F. W. Dodge Corporation reports) 

tracts and to some extent to an increase in residential 
contracts. Public works and utility projects showed 
about the usual seasonal expansion following the large 
inerease in August. The daily average figures for this 
period are also shown in the diagram. 

The first eight months of this year produced a total 
volume of building contracts two-thirds as large as a 
year ago. Public utility contracts were nearly up to the 
level of last year, while public works projects were only 
about half those of a year ago, due principally to a sharp 
curtailment of highway construction in the earlier months 
of 1933. Residential building for this eight month period 
was slightly more than three-fourths as large as a year 
ago. In the miscellaneous non-residential group, sizable 
inereases in construction of certain types of factories. 
notably breweries, were more than offset by declines in 
contracts for commercial, educational, and public build- 
ings, so that the total was slightly less than three-fourths 
of last year’s volume. 


Indexes of Business Activity 


The currently available measures of trade and business 
activity showed a downward tendency during the first 
half of September. The railroad movement of merchan- 
dise and miscellaneous freight increased by less than the 
usual seasonal proportions, and electric power output 
did not show the customary expansion. In addition, 
reports from department stores in the Metropolitan area 
of New York indicate that retail trade during the first 
half of the month did not hold the gain which occurred 
in August. 

For the month of August, declines occurred in many 
of this bank’s seasonally adjusted indexes that reflect 
general business activity and the movement of goods to 
manufacturers and merchants. Indexes of railway 
freight traffic, foreign trade, and the volume of check 
payments were lower in August than in July. On the 
other hand, retail trade was above the previous month’s 
level; the dollar value of department store sales for the 
country as a whole increased 6 per cent over July after 
seasonal adjustment, and although a part of this increase 
reflected higher selling prices, some part probably was 
due to an increase in the volume of goods sold. Increases 
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were shown also in this bank’s indexes of advertising, 
grocery chain store sales, and sales of life insurance, 
but declines, after allowance for seasonal movements, 
occurred in sales of mail order houses and chain stores 
other than grocery chains. 


(Adjusted for seasonal variations, for usual Semeqeeh. 
and where necessary for price 
1932 1933 
Aug June July Aug 
Car loadings, merchandise and misc. r 5lr 58r 60r 56r 
Car loadings, other. ..........sseee0e: 43 55 63 62 
40 47 47p 
can 51 64 75 Tip 
Waterways 33 55 
Distribution to Consu 
Department store cae, 2nd Dist....... 69 71 72 74 
Other chain store sales................ 71 75 77 75 
Mail order house sales................ 65 66 OF 
54 53 57 
Gasoline consumption r............... 76r Sir 69r 
a registrations...... 47 5Op 49p 
General Business A 
Bank debits, oe of New York City.. 60 62 67 61 
Bank debits, New York City.......... 60 58 64 50 
Vel = of bank deposits, ems of New 
York Ci 77 78 90 80 
Velocity of bank di ts, New York City} 65 62 75 60 
Shares sold on N. tock E Exchange...| 229 310 375 126 
Life i paid 76 67 69 74 
Employment i fo the United States...... 66 72 75 
arr 140 76 71 
SPECS 29 19 17 20 
New corporations formed in N. Y. State. 99 85 
Real estate transfersr................ 52r 47r 
lex of wages*............ p 
Cost of living*. ... 139 128 132 133 
p Preliminary r Revised * 1913 average=100 
Department Store Trade 


August department store sales in this district were 
about 814 per cent higher than last year, the largest 
increase reported since April 1930. This favorable show- 
ing may be attributed to increased volume this year, to 
the influence of rising retail prices, and to the fact that 
the year to year comparison is with a month in which 
sales were particularly poor. Stores in the Buffalo and 
Syracuse districts reported the largest year to year in- 
creases in sales ever recorded by this bank, and the 
Bridgeport and Rochester stores showed the largest in- 
creases in sales in over seven years. In virtually all the 
remaining districts sales advanced by the largest per- 
centages in two to four years. Sales of the leading 
apparel stores in this district were 13 per cent above 
last year, which is the largest advance over a year previ- 
ous since March 1929. 

For the first half of September, sales of the leading 
department stores in the Metropolitan area of New York 
were 7 per cent lower than in the corresponding period a 
year ago. Although this comparison is with a month last 
year that showed some improvement, it still appears that 
business during the first half of September of this year 
did not hold the gain registered in August. 

Department stores in practically all localities and also 
apparel stores again reported a higher rate of collections 
on charge accounts than a year ago. Total department 
store stocks of merchandise on hand August 31, at retail 
valuation, were larger than a year previous for the first 


time since December 1929, and apparel store stocks, also, 
have begun to show increases over a year ago. A major. 
ity of the individual departments in the department 
stores showed substantial increases in the value of goo.. 
on hand; especially large increases were shown in stocks 
of textiles and apparel. 


Per cent of 
f tstanding 
rom & year ago ou 
Locality July 31 
on hand 
Net | end of 
sales | month | 1932 1933 
+ 7.7 | +18.6 34.6 38.1 
+20.0 | — 7.1 33.9 39.0 
SEE OEE 26.0 | —15.3 | 20.0 24.7 
Newark + 4.2] +11.8/ 32.9 33.7 
+18.8 | + 5.7] 31.0 32.4 
+11.0 | —10.4 | 27.6 26.5 
Southern New York State............. 
Hudson River Valley District.......... 
All department stores............... + 8.6 | +12.3 | 33.0 35.8 
+12.9 | + 5.2] 35.2 37.2 
Wholesale Trade 


Total sales of the reporting wholesale firms in this 
district during August averaged about 52 per cent higher 
than last year, continuing the unusually favorable year 
to year comparison shown for July. Hardware and paper 
firms reported even larger increases in sales than in the 
previous month and there was some further improvement 
also in stationery sales. Most of the other lines reported 
smaller percentage increases over a year ago than the 
record increases of July, but the gains over a year ago 
continued to be large, especially in the case of men’s 
clothing sales, orders for machine tools, and sales of 
diamonds and jewelry. 

Stocks of merchandise held by grocery and hardware 
firms showed larger increases over a year ago at the end 
of August than at the end of July, and the year to year 
reduction in drug and diamond stocks was somewhat 
smaller than in July. Jewelry stocks continued to be 
much smaller than last year. In most lines, the rate of 
collections of accounts outstanding continued higher 
than a year ago. 


Per cent of 
Percentage Percen accounts 
change change outsta 
August 1933 August 1933 July 31 
“Su | tau | tan 
ugus' 
Commodity 
Stock Stock 
Net end of Net end of 
sales | mon month | 1932 1933 
— 0.8 | + 9.5 | +29.7 | +46.5 | 76.2 87.2 
Men’s clothing........ +140.9 | ...... 29.9 46.0 
tton goods......... —20.9 | +13.9 | +25.4/ + 1.4] 28.8 30.9 
* * 79.2 44.3 
—3.0| + 7.5 | —4.4|—15.5] 23.0 23.4 
— 1.5] + 2.5 | +27.4 414.4 41.2 41.2 
Stationery............ +10.6 | ...... 55.4 46.1 
Diamonds coerce cesecee 5 + 4.4 +87 6 —32.9 15 4 } 23 4 
6.7 | +59.9 | —48.8 
average...| +32.1] ...... 50.0 54.0 
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